Sample – Irrevocable Letter of Credit for Tree Bond Form


BANK LETTERHEAD

(Address, City, State, Postal Code)

IRREVOCABLE STANDBY LETTER OF CREDIT

Letter of Credit Number __________

<date>

Beneficiary:
City of Walnut Creek


Applicant:
<name>



Public Services Department



<address>



1666 N. Main Street



Second Floor



Walnut Creek, CA  94596

Amount:
$XXXXXX



Expiration:
<issue date + 5 years>

We hereby establish our Irrevocable Standby Letter of Credit number <LOC number> in your favor and authorize you to draw on us, for the account of <applicant’s name>, up to an aggregate amount of ______________________________ Dollars ($XXXXXX).

This Letter of Credit is issued in connection with City of Walnut Creek building permit ____________ at ___________________________, Walnut Creek, California.

Payment under this Letter of Credit is available by your draft at sight, drawn on <name of bank>, <bank address>, to be accompanied by original beneficiary’s statement purportedly signed by an authorized representative of the City of Walnut Creek certifying that:


“Applicant is in default in his obligation to the City of Walnut Creek under the provisions of Chapter 8 Title 3 of the Walnut Creek Municipal Code relative to the preservation of the _______ tree(s) as identified in the Arborists Report for ______________(owner) prepared by _______________(arborist) and dated _________________________ on property located at _____________________ in the City of Walnut Creek, California.”

Partial drawings are allowed.

This Standby Letter of Credit sets forth in full the terms of our undertaking which shall not in any way be modified, amended, amplified or limited by reference to any document, instrument, or agreement, whether or not referred to herein.

This original Standby Letter of Credit must be submitted to us together with any drawings hereunder for our endorsement of any payments effected by us and/or for cancellation.

Letter of Credit Number <LOC number>

<date>
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All drafts must be marked “Drawn Under <bank name>, <bank address>, Letter of Credit number <number>.”

We agree with you to pay drafts drawn under and in compliance with the terms of this credit presented at our Walnut Creek office together with this Standby Letter of Credit and documents specified on or before the close of our business on <expiration date>.

Negotiation is restricted to <bank name>, <bank address>.

We agree if beneficiary shall successfully prosecute any litigation to enforce our obligation under this Letter of Credit, we shall be responsible for and bear all of beneficiary’s actual attorneys’ fees, including in-house legal staff costs, and other costs and expenses incurred.

This letter of credit is subject to International Standby Practices 1998, International Chamber of Commerce, Publication No. 590 and (to the extent not inconsistent therewith) the Uniform Commercial Code in effect on that date hereof in the State of California
Sincerely,

<bank official’s signature>

<bank official’s name>

<bank official’s title>

